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Principles of Property Valuation 

The value of a home depends upon the paradigm of the viewer (the “valuer”).  There are four different ways that we can value a 
home, and homeowners and real estate agents need to determine which value is right at the specific time. 

 Cost is the amount of money that it would take to replace the home today. This number is an estimate of what you would 
have to pay for a “replacement” plot (erf) in Port Elizabeth similar to the one in question, as well as what you would spend 
to build the actual structures on the property. 

 Price is a tool to describe the value established by the homeowner and the listing agent. This is an arbitrary figure that 
could or could not represent a value that potential buyers would feel compelled to view and potentially purchase the 
property. 

 Value is what the property is worth to someone. If you have been in the real estate business for some time, then you have 
heard a few stories about somebody who paid an amount for a home that seemed to be “crazy high” compared to what 
else was happening in the market. 

 Market Value is a price range that appeals to many buyers and causes a sale to occur within a reasonable time frame. This 
is the value that serious home sellers should be seeking from their real estate agent. 

 

 


